Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 BRASIL 05044 20I753Z 
ACTION AGRE-00 

INFO OCT-OI ARA-14 ISO-00 EB-07 AID-05 COME-00 TRSE-00 
/027 W 

015260 20I755Z/53 

P20I630ZJUN77 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC PRIORITY 2320 
INFO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

UNCLAS BRASILIA 5044 

PASS AGRICULTURE 

E.O. 1 1652: N/A 

TAGS: EAGR, ETRD, BR 

SUBJECT: SOYBEAN EXPORTS 

REP: BRASILIA 4889, BRASILIA 4506, BRASILIA 4744 

1. PRESS REPORTS THAT WAREHOUSE FACILITIES IN PORT OP 
RIO GRANDE ARE ALMOST 

COMPLETELY PULL OF SOYBEANS CAUSING LONG LINES OF TRUCKS AND 
BOXCARS WAITING TO UNLOAD. 

2. THE C.AZRTA MERCANTIL REPORTS THE PRESIDENT OP PECTRIGO 
(FEDERATION OP WHEAT AND SOYBEAN COOPERATIVES) 

AS SAYING THAT LOSSES FROM SOYBEAN MARKETING HAVE REACHED A 
POINT THAT CANNOT BE TURNED AROUND BECAUSE CONSIDERABLE 
DAMAGE HAS ALREADY BEEN 

CAUSED TO THE COUNTRY. HE COMMENTED IN PORTO ALEGRE THAT 
THERE ARE ONLY TWO MONTHS REMAINING FOR EXPORTS BEFORE THE 
U.S. HARVEST BEGINS AND AUGUST IS TRADITIONALLY A RAINY 
MONTH IN RIO GRANDE DO SUL. THIS WILL FURTHER AFFECT SHIP- 
MENTS. 

UNCLASSIFIED 

UNCLASSIFIED 
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3. ACCORDING TO THE JORNAL DO BRASIL THE SUBSIDY ON DOMESTIC 
SOYBEAN OIL AND MEAL USE IS SCHEDULED TO BE REDUCED ON 
JULY I. THE CURRENT LEVELS ARE CR$38 PER BOX OP 20 CANS OF 

900 ML. AND CR$0.70/KG. FOR SOYBEAN MEAL. 

4. INDUSTRY AND STATE GOVERNMENT OFFICIALS ARE CONTINUING 

THEIR EFFORTS TO HAVE THE 12 PERCENT CONFISCO (EXPORT RETENTION TAX) 
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EITHER REDUCED OR ELIMINATED. 
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